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EXECUTIVE SUMMARY

WORLD MARKET OVERVIEW

Price Return (USD,%)

MSCI Equity

. 1-Week YTD

Indices

United States 057 450
Europe (2.22) 3.07
Asia Ex.Japan 1.24 14.20
Japan (0.70) 9.63
Emerging Markets 0.87 14.64
The World (0.32) 457

MARKET PULSE

The S&P 500 gained 0.55% and the Nasdaq
Composite rose 1.5% for the week, with both
benchmarks hitting fresh record highs by
Friday's close, while the Dow Jones shed
0.4%. Brent crude closed little changed at
$105.33 per barrel on Friday as the United
States and Iran moved toward direct talks in
Pakistan, with US special envoys set to travel
to Islamabad over the weekend. Equities
managed to grind higher regardless, with
Friday's session lifted by Intel's historic 23.6%
single-day surge to a record close at $82.55
following a blowout Q1 earnings beat, which
spilled over into the broader chip sector
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CHART OF THE WEEK
60% - ——SOX
—S&P 500
Driven by the artificial intelligence boom, ——Nasdag 100
semiconductors have become the year's 40% 4 ———KOSPI
defining investment  theme. The
Philadelphia Semiconductor Index recently
surged 47% to record highs, pushing 20%
valuations to a steep 60 times trailing
earnings. This global rally has also .
propelled chip-heavy equity markets in 0%
Taiwan and South Korea to comfortably
outpace the broader US  market. o
. -20%
Consequently,  semiconductors  have

quadrupled their share of the S&P 500's
market capitalization to 16% since late 2022.
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WORLD INDICES OVERVIEW
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Source: Bloomberg

Price Return (USD,%) Source: Bloomberg
MSCI Equity Indices 1-Week 1-Month YTD 1-Year

United States 0.57 12.55 450 29.49
Europe (2.22) 6.07 3.07 16.96
Asia Ex.Japan 1.24 11.54 14.20 4453
Japan (0.70) 2.87 9.63 4281
Emerging Markets 0.87 12.02 14.64 4675
The World (0.32) 10.81 457 28.03

HIGHLIGHTS OF THE WEEK

« The week belonged to semiconductors and the ceasefire clock. Intel's 24% surge on
Friday — its best single day since 1987 — served as the catalyst for a broader chip rally
that extended the Philadelphia Semiconductor Index's winning streak to 18
consecutive sessions. Technology was comfortably the best-performing S&P 500
sector on the week, while consumer discretionary also outperformed as earnings
confidence improved.

+ Energy was the week's clear laggard, continuing a run of underperformance as
markets balanced the prospect of a diplomatic resolution in Pakistan against the
reality that the Strait of Hormuz remained functionally closed, with tanker traffic still
stalled amid ongoing naval tension.

+ European equities underperformed their US counterparts, weighed down by energy-
sector exposure and concerns about the inflationary impact of persistently elevated
oil prices on the continent. Asian markets similarly struggled to gain traction; the
region had already absorbed the prior week's rally and was now contending with its
own inflation data.
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ASSET MARKET SNAPSHOT

ASSET CLASS PERFORMANCE - WEEKLY

Brent Crude Oil e, 8.87%
Bitcoin [ 6.05%
EM Equities [ 4.82%
US Equities 4.05%
German Bund 0.62%
Global Bonds 0.31%
US Dollar ' -0.03%
US 10-Year Bond -0.17%
European Equities [l -0.59%
Gold [ -0.62%

ASSET CLASS PERFORMANCE - YTD

Brent Crude Oil e 78.47%
EM Equities [N 14.56%
Gold [ 8.76%
US Equities 4.47%
European Equities 2.36%
GlobalBonds  0.43%
US Dollar  -0.07%
German Bund | -0.65%
US10-Year Bond | -0.86%

Bitcoin [ -12.06%

Source: Bloomberg

LAST WEEK’S NOTABLE MOVEMENTS

- Bitcoin gained ground for the week, ending near $78,000 as the Trump
administration's ceasefire extension on Wednesday provided a broader risk-on
backdrop.

« The US Dollar closed lower last week after experiencing significant volatile on
conflicting geopolitical news. The Greenback has reversed much of its yearly losses
after the start of the Iran-US war.
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GEOPOLITICAL UPDATE

Shuttle Diplomacy

Oil prices were mixed on Friday as the
United States and Iran reportedly moved
toward direct talks in Pakistan, with US
special envoy Steve Witkoff and Jared
Kushner confirmed to travel to Islamabad
Saturday morning for direct negotiations
with Iranian counterparts. Nevertheless,
market expectations were quickly abetted,
as the two sides refused to hold a new round
of direct talks. Subsequently, Iran's Foreign

Minister Abbas Araghchi traveled to
Islamabad, Muscat, and Moscow to
coordinate  with  partners. Meanwhile,

President Trump also announced a three-
week extension to the ceasefire in Lebanon,
adding to risk appetite on Wednesday
before oil markets reversed course. With
blockade of the Strait of Hormuz continuing,
the Iranian side has reportedly offered the
United States administration a temporary
resumption of oil exports from the gulf, and
postponement of talks about the nuclear
issue. The markets are rising ahead of
positive expectations.

MACRO UPDATE
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Producer’s inflation holds

The S&P Global U.S. Composite PMI
index came in at 52.0 in April, vs. 50.5
consensus and 50.3 recorded in March,
according to preliminary data released
by S&P Global on Thursday. The April
reading is a three-month high for the
index.  Business  activity = growth
recovered slightly after slowing to a
near-stagnation in March, following the
outbreak of the Middle East war. "The
April PMI is broadly consistent with the
economy  struggling to manage
annualized growth in excess of 1%’ said
S&P’s Chris Williamson.
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CHART OF THE WEEK

Chipping In

The artificial intelligence boom has cemented semiconductors as the defining

investment theme of the year, with chipmaker-heavy indices leaving the broader market
far behind.

The Philadelphia Semiconductor Index (SOX) has been the standout performer,
surging 47% in just 18 trading days — its longest consecutive winning streak on record.
The move was turbocharged by easing geopolitical tensions and an explosion in
earnings expectations, as investors priced in the idea that Al data center buildouts will
keep chip demand running hot for years to come. Valuations have followed, with the
SOX now trading at roughly 60 times trailing earnings — a level that leaves little room
for disappointment.

The outperformance is not confined to the US. Taiwan and South Korea — home to the
world's most critical semiconductor manufacturers — have been among the best-
performing equity markets globally since the Al wave gathered pace. Both indices carry
heavy chip sector weightings, meaning the global race to build Al infrastructure has
translated directly into equity returns for these markets, which have comfortably
outpaced the broader US market over the same period.

What makes this rally notable is its concentration. Since ChatGPT launched at the end
of 2022, semiconductors have grown from roughly 4% to 16% of the S&P 500's total
market capitalization — a fourfold increase that has come largely at the expense of
software stocks. The key risk ahead is straightforward: the chips being bought today are
the capital expenditure of the hyperscalers reporting this week. If Amazon, Microsoft,
Alphabet, and Meta signal any pullback in spending, the rally could face its first serious
test.

Semiconductor Trade Dominates Global Equity Markets
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MARKET MOVERS

400 -
Intel was the primary catalyst for the Intel
week’'s move, delivering a breakout 350 1
performance  that  fundamentally
altered investor perception of its role 300 1
in the Al ecosystem. Under the
leadership of CEO Lip-Bu Tan, the 250 1
company has turned around from its
Spring of 2025 lows towards a new all-

time-high. Source: Bloomberg
150 T T T 1

31-Mar 7-Apr 14-Apr 21-Apr

200 -

Advanced Micro Devices followed

100 -
AMD closely as a high-beta beneficiary of
80 - Intel's results, with its stock rising
strongly throughout the week. The
60 A company’s positioning as a dual-
20 | exposure play, offering both high-
performance CPUs and competitive
20 J Al accelerators, allowed it to benefit
Source: Bloomberg from the same gndgrliylng demand
0 : : : : trends, while maintaining a growth
30-Mar  6-Apr  13-Apr  20-Apr  27-4 premium.
MaxLinear emerged as one of the most 80 - MXL
striking performers of the week,
delivering an outsized rally that 60 -
highlighted the market’s growing focus
on second-order Al beneficiaries. 40 4
Unlike Intel and AMD, MaxLinear
operates primarily in connectivity and 20
communications semiconductors,
supplying components critical for high- 0 Source: Bloomberg

speed data transfer within data centers.

30-Mar 13-Apr 27-Apr

8 - Coursera largely underperformed,

COUR and the company’s decline was driven

primarily by softer-than-expected

77 forward guidance, which raised

concerns about its near-term growth

6 trajectory. However, beyond the

fundamentals, its underperformance

5 | also reflected a broader rotation away

from software and platform-based

Source: Bloomberg growth stories that lack direct

4 ' ' exposure to Al infrastructure
30-Mar 13-Apr 27-Ap Spending‘
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WEEK AHEAD

Monday
Region Event Ticker Type
DE «  GfK Consumer .
Confidence \24 Earnings
CDNS Earnings
PSA Earnings
NUE Earnings
Tuesday
Region Event Ticker Type
JP +  BoJlInerest Rate .
Decision VISA Earnings
KO Earnings
NVS Earnings
TMUS Earnings
Wednesday
Region Event Ticker Type
De « Inflation Rate
GOOG Earnings
us *  FedInterest Rate
Decision MSFT Earnings
AMZN Earnings
META Earnings
Thursday
Region Event Ticker Type
JP . Consumer Confidence ]
AAPL Earnings
EA * Inflation Rate YoY LLY Earnings
MA Earnings
CAT Earnings
Friday
Region Event Ticker Type
us *  ISM Manufacturing PMI
BRK Earnings
XOM Earnings
CVX Earnings
LIN Earnings
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Legal Notice

This publication (the “Publication”) has been prepared and distributed by TBC Capital LLC (“TBC Capital”)
member of TBC Bank Group PLC (“Group”) for informational purposes only and independently of the respective
companies mentioned herein.

TBC Capital is operating and performing its professional services on the territory of Georgia and is duly autho-
rized to prepare and distribute this Publication on the territory of Georgia.

Nothing in this Publication shall constitute an offer or invitation to treat to solicit buying or selling or subscribing
any assets and/ or securities and nothing herein shall form the basis of any contract or commitment whatsoever
or shall be considered as a rec- ommendation to take any such actions.

Since distribution of this Publication may be restricted by law in certain jurisdictions, persons into whose
possession this Publi- cation comes are required by TBC Capital to inform themselves about and to observe any
and all restrictions applicable to them.

As this Publication is not directed to or intended for distribution, directly or indirectly, to or use by any person or
entity in any juris- diction where such distribution, publication, availability or use would be contrary to the appli-
cable law or which would require any registration or licensing within such jurisdiction, neither TBC Capital nor
any member of the Group nor any of their respective director(s), partner(s), employee(s), affiliates, adviser(s) or
agent(s) (“Representatives”) accept any direct or indirect liability to any person in relation to the publication,
distribution or possession of this Publication in or from any jurisdiction.

This Publication is not intended to provide any investment, business, tax and/or legal advice, and credit or any
other evaluation. Recipients of this Publication are strongly required to make their own independent investiga-
tion and detailed appraisal of the matters discussed herein. Any investment decision should be made at the
investor’s sole discretion and consideration. Any and all information contained in this Publication is subject to
change without notice, and neither TBC Capital nor any member of the Group nor any of their Representatives
are under any obligation to update or keep information contained in this Publication.

Distribution of this Publication, at any time, does not imply that information herein is correct, accurate and/or
complete as of any time after its preparation date or that there has been no change in business, financial condi-
tion, prospects, credit worthiness, sta- tus or affairs of the respective companies or anyone else since that date.
Accordingly, this Publication should not be considered as a complete description of the markets, industries
and/or companies referred to herein and no reliance should be placed on it. TBC Capital does not undertake to
update this Publication or to correct any inaccuracies therein which may become apparent.

The Publication may include forward-looking statements, but not limited to, statements as to future operating
results. Any “for- ward-looking statements”, which include all statements other than statements of historical
facts, involve known and unknown risks, uncertainties and other important factors beyond TBC Capital’s control
that could cause the actual results, performance or achievements to be materially different from future results,
performance or achievements expressed or implied by such for- ward-looking statements. Such forward-look-
ing statements are based on numerous assumptions regarding present and future business strategies and the
environment operating in the future. By their nature, forward-looking statements involve risks and uncertainties
because they relate to events and depend on circumstances that may or may not occur in the future. No assur-
ances can be given that the forward-looking statements in this document will be realized. TBC Capital does not
intend to update such forward-looking statements.

Opinions, forecasts, estimates and/or statements relating to expectations regarding future events or the possi-
ble future perfor- mance of investments represent TBC Capital’s own assessment and interpretation of informa-
tion available to it currently from third party sources. Information obtained from the third party sources believed
to be reliable, but that there is no guarantee of the accuracy and/or completeness of such information.

TBC Capital does and seeks to do and any member of the Group may or seek to do business with companies
covered in this Publication. Thus, investors should be aware that TBC Capital may have a potential conflict of
interest that could affect the ob- jectivity of the information contained in this Publication.

This Publication may not be reproduced, redistributed or published, in whole or in part, in any form for any
purpose, without the written permission of TBC Capital, and neither TBC Capital nor any member of the Group
nor any of their Representatives accept any liability whatsoever for the actions of third parties in this respect.
TBC Capital makes no expressed or implied representation or warranty of usefulness in predicting the future
performance or in estimating the current or future value of any security or asset, and expressly disclaims all
warranties of merchantability or fitness for a particular purpose or use with respect to any data included in this
Publication.

Without limiting any of the foregoing and to the extent permitted by law, TBC Capital or any member of the
Group or any of their Representatives expressly disclaim all liability whatsoever (in negligence or otherwise) for
any loss or damages however arising, directly or indirectly, from any use of this Publication or its contents
(including without limitation to the accuracy and/or completeness of information therein) or otherwise arising
in connection with this Publication or for any act or failure to act by any party on the basis of this Publication.

7 Marjanishvili Str., Tbilisi 0102, Georgia Email: research@tbccapital.ge
Tel: +995 32 2 272727 | +995 32 2 272733 Email: macro@tbcbank.com.ge
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