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Executive Summary

In the first half of 2024, electricity
generation in Georgia reached 7.33 TWh,
marking a 3.9% annual growth. Hydropower
generated 82.6% of electricity (compared to
75.6% in the first half of 2023), while thermal
generation accounted for a 16.9% share
(down from 23.8%). Wind power remains
reliant on the sole Kartli power plant, which
has a 0.5% share.

In the same period, electricity consumption
amounted to 6.75 TWh, increasing by 2.7%
annually. The retail sector accounted for
57% of the consumption, large consumers
took up a 23% share, and Abkhazian A/R
accounted for a 20% share.

The retail sector shows a strong growth
pattern. Telasi and Telmico, the electricity
distribution and supplier in Thilisi, posted a
6.0% annual growth in the first half of 2024,
while Energo-Pro Georgia and EPG Supply,
covering the regions of Georgia, increased
consumption by 4.2% annually.

Large consumers increased consumption
by 5.0% annually, with room for further
growth. Metallurgical factories partially
recovered operations, and several
industrial-scale  cryptocurrency  mining
company resumed operations.

Abkhazian demand for electricity has been
experiencing a downward trend since peak
consumption in 2022. The alleged reason
for the demand contraction is the
suspension of illegal cryptocurrency mining
activities. As a result, in the first half of 2024,
an annual decrease of 5.6% was recorded.

Exported electricity totaled 757 GWh in the
first half of 2024, showing a marginal
growth annually. Turkey remained the main
trade destination with an 84% share.
Armenia accounted for a 12% share, while
Azerbaijan received the remaining 4%.

Regarding export revenues, Georgia
collected USD 36.3 million in the first half of
2024, nearly 32% less compared to the first
half of 2023. Stabilized prices in the Turkish
market are the reason for the lower revenues.

Georgia imported only 457 GWh of
electricity in the first six months of 2024, with
91% going to Abkhazian A/R. Only 39 GWh
was imported from Azerbaijan. Georgia paid
its neighbors USD 3.1 min. for the electricity
imports.

In the first half of 2024, only two hydropower
plants entered the operational phase, with a
total installed capacity of 464 MW and
estimated annual generation of 209.4 GWh.
On the other hand, the net-metering
program continued to grow, and by the end
of the first half of 2024, 82.02 MW of micro
power plants were operating, demonstrating
an impressive annual growth rate of nearly
75%.

GNERC has kept the tariffs unchanged for
the universal service supplier, public service
supplier, and supplier of last resort, covering
nearly 60% of Georgia’s electricity
consumption. These tariffs will remain
effective until January 1st, 2025. For a
detailed breakdown of the tariffs, see our
previous publication.

Georgian Energy Exchange has started
operations; however, trade is optional for
participants. To incentivize market
participation, GNERC has set service fees for
market accession and fees on traded volume
to O GEL until 1st of July, 2025. Additionally,
balancing market services are scheduled to
be implemented starting from that period.

A new auction for the CfD support scheme
will not be announced. Instead, the
Government of Georgia plans to offer private
investors a support scheme based on the
results of the second auction.
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Generation

In the first half of 2024, electricity
generation reached 7.33 TWh, marking an
annual growth of 3.9%. Hydropower facilities
generated 6.06 TWh (13.5% annual growth),
thermal power plants produced 1.24 TWh (a
26.3% annual decline), and wind power
generated 394 GWh (a 7.9% annual
decline).

Good hydrology made it possible to
generate electricity from renewable sources
and cover both internal and external
demand. Hydropower remains the primary
source of electricity, accounting for 82.6%
of total generation. Gas-fired plants account
for 16.9%, while the remaining modest share
of 0.5% is attributed to wind power.

In the first half of 2024, only two hydropower
plants entered the operational phase, with a
total installed capacity of 46.4 MW. These
include the Khobi 2 HPP with 44.5 MW and
an estimated annual generation of 194 GWh,
and the Shevaburi HPP with 1.9 MW of
installed capacity and an estimated annual
generation of 15.4 GWh.

On the other hand, the net-metering
program continued to grow, and by the end
of June 2024, 82.02 MW of micro power
plants were operating.

Figure 1. Electricity generation (TWh) and annual change (%), 2019H1-2024H1
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Consumption

In the first half of 2024, electricity
consumption totaled 6.75 TWh, reflecting a
2.7% annual growth. Out of this total, 3.86
TWh was consumed by retail consumers (an
annual growth of 5.0%), 153 TWh were
utilized by large consumers (+5.0% year-
over-year), while Abkhazian A/R consumed
1.37 TWh of electricity (-5.6% year-over-
year).

Despite the annual growth in electricity
consumption, the half-year figure lags

behind the 2022 numbers, largely due to
contracted  consumption by large
consumers, notably cryptocurrency mining
companies and the metallurgical sector.

Decreased cryptocurrency operations in
Abkhazia are evident from the region’s
contracted electricity consumption. In
addition, warm weather conditions in the
first half of 2024 also contributed to this
contraction, as the region utilizes electricity
for heating purposes.

Figure 2. Monthly consumption of direct consumers (GWh)
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Figure 3. Electricity consumption by main groups (TWh) and annual change (%), 2019H1-2024H1

6.38

2019H1 2020H1 2021H1

B Retail mLarge Consumers

Source: GNERC

6.67 675
610 6.58
3.61

7.32

2022H1 2023H1 2024H1

B Abkhazia O Annual Change, %

ELECTRICTY MARKET: 6M2024 OVERVIEW | JULY 2024 4 |l



Balancing Electricity

In the first half of 2024, electricity traded via
ESCO as balancing electricity amounted to
1,922 GWh, representing 25.1% of the total
supplied electricity. The price per unit of
energy increased to 5.6 US cents, marking a
7% annual growth. Increased natural gas
prices for thermal generation drove up the
balancing electricity prices, as thermally
generated electricity was sold on the
balancing electricity market instead of

through bilateral contracts.

A majority share of balancing electricity,
55%, came from renewables with PPA
contracts, while thermal generation with a
PPA contract contributed 22% of the total.
The share of imported electricity was
minimal, thus, prices were not affected by
external factors.

Figure 4. Traded volume of balancing electricity and prices, 2019H1-2024H1
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Figure 5. Balancing electricity breakdown (GWh), 2024H1
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Cross-Border Trade

A transmission line of 700 MW capacity at a
Georgian-Turkish border benefits both
Georgia and other Caucasian countries
which sell electricity to Turkish market. In
the first half of 2024, 391.1 GWh of electricity
were transited via Georgia to Turkish

market, Azerbaijan being the main country
of origin.

Electricity prices on the Turkish energy
exchange has stabilized after a year-long
tension on the natural gas market and
reached 6.6 US cent per kWh in June 2024.
This explains the drop in transited electricity
as the relatively lower electricity price can
not compensate for the thermally generated
Azerbaijanian electricity.

Figure 6. Monthly weighted average of Turkish day-ahead market prices, US cent/kWh
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Figure 7. Cross-border trade of electricity with Turkey, GWh
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Export

Georgia’s electricity exports reached 757
GWh in the first half of 2024, with Turkey
receiving 84% (635 GWh) of the total
exports, while 90 GWh (12%) was exported
to Armenia and 32 GWh (4%) to Azerbaijan.

As for revenue, Georgia collected USD 36.3

period of the previous year. Turkish prices
on electricity has stabilized, affecting
Georgia’s revenues.

Top exporters are LLC Bookup Solutions
(346 GWh), LLC Cross Border Trading (90
GWh), and ESCO (87 GWh).

min. from electricity export in the first half of
2024, 31.9% less compared to the same

757

Figure 8. Georgia's Electricity export by countries, GWh
234

756
623
340
516
134
207
——

2019H1 2020H1 2021H1 2022H1 2023H1 2024H1

W Turkey M Armenia M Azerbaijan Russia

Figure 9. Electricity export revenues by countries, USD min
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Import

Georgia imported 457 GWh of electricity in
the first half of 2024, marking a 24%
decrease in annual terms. It should be noted
that 91% of the imported electricity went to
satisfy Abkhazian energy needs during the
winter.

As a total, nearly USD 3.1 mIn was spent on
electricity imports.

Figure 10. Electricity imports by countries, GWh
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Figure 11. Import expenses, USD min
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LEGAL NOTICE

This publication (the “Publication”) has been prepared and distributed by TBC Capital LLC (“TBC Capital”) member
of TBC Bank Group PLC (“Group”) for informational purposes only and independently of the respective companies
mentioned herein. TBC Capital is operating and performing its professional services on the territory of Georgia and
is duly authorized to prepare and distribute this Publication on the territory of Georgia. Nothing in this Publication
shall constitute an offer or invitation to treat to solicit buying or selling or subscribing any assets and/or securities
and nothing herein shall form the basis of any contract or commitment whatsoever or shall be considered as a
recommendation to take any such actions. Since distribution of this Publication may be restricted by law in certain
jurisdictions, persons into whose possession this Publication comes are required by TBC Capital to inform them-
selves about and to observe any and all restrictions applicable to them. As this Publication is not directed to or
intended for distribution, directly or indirectly, to or use by any person or entity in any jurisdiction where such distri-
bution, publication, availability or use would be contrary to the applicable law or which would require any registration
or licensing within such jurisdiction, neither TBC Capital nor any member of the Group nor any of their respective
director(s), partner(s), employee(s), affiliates, adviser(s) or agent(s) (“Representatives”) accept any direct or indirect
liability to any person in relation to the publication, distribution or possession of this Publication in or from any
jurisdiction. This Publication is not intended to provide any investment, business, tax and/or legal advice, and credit
or any other evaluation. Recipients of this Publication are strongly required to make their own independent investi-
gation and detailed appraisal of the matters discussed herein. Any investment decision should be made at the inves-
tor's sole discretion and consideration. Any and all information contained in this Publication is subject to change
without notice, and neither TBC Capital nor any member of the Group nor any of their Representatives are under any
obligation to update or keep information contained in this Publication. Distribution of this Publication, at any time,
does not imply that information herein is correct, accurate and/or complete as of any time after its preparation date
orthat there has been no change in business, financial condition, prospects, credit worthiness, status or affairs of the
respective companies or anyone else since that date. Accordingly, this Publication should not be considered as a
complete description of the markets, industries and/or companies referred to herein and no reliance should be
placed on it. TBC Capital does not undertake to update this Publication or to correct any inaccuracies therein which
may become apparent. The Publication may include forward-looking statements, but not limited to, statements as
to future operating results. Any “forward-looking statements”, which include all statements other than statements of
historical facts, involve known and unknown risks, uncertainties and other important factors beyond TBC Capital’s
control that could cause the actual results, performance or achievements to be materially different from future
results, performance or achievements expressed or implied by such forward-looking statements. Such
forward-looking statements are based on numerous assumptions regarding present and future business strategies
and the environment operating in the future. By their nature, forward-looking statements involve risks and uncertain-
ties because they relate to events and depend on circumstances that may or may not occur in the future. No assur-
ances can be given that the forward-looking statements in this document will be realized. TBC Capital does not
intend to update such forward-looking statements. Opinions, forecasts, estimates and/or statements relating to
expectations regarding future events or the possible future performance of investments represent TBC Capital’s
own assessment and interpretation of information available to it currently from third party sources. Information
obtained from the third party sources believed to be reliable, but that there is no guarantee of the accuracy and/or
completeness of such information. TBC Capital does and seeks to do and any member of the Group may or seek to
do business with companies covered in this Publication. Thus, investors should be aware that TBC Capital may have
a potential conflict of interest that could affect the objectivity of the information contained in this Publication. This
Publication may not be reproduced, redistributed or published, in whole or in part, in any form for any purpose,
without the written permission of TBC Capital, and neither TBC Capital nor any member of the Group nor any of
their Representatives accept any liability whatsoever for the actions of third parties in this respect. TBC Capital
makes no expressed or implied representation or warranty of usefulness in predicting the future performance or in
estimating the current or future value of any security or asset, and expressly disclaims all warranties of merchantabil-
ity or fitness for a particular purpose or use with respect to any data included in this Publication. Without limiting any
of the foregoing and to the extent permitted by law, TBC Capital or any member of the Group or any of their Repre-
sentatives expressly disclaim all liability whatsoever (in negligence or otherwise) for any loss or damages however
arising, directly or indirectly, from any use of this Publication or its contents (including without limitation to the accu-
racy and/or completeness of information therein) or otherwise arising in connection with this Publication or for any
act or failure to act by any party on the basis of this Publication.
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