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Net currency inflows improved for the

second month in a row in October, in line

with our expectations. Indeed, as we

underlined last week, current slight but

continued GEL appreciation must be an

indication of balanced out pressures on the

exchange rate despite the still adverse

impact of seasonality-related sentiments

driving higher FC deposit growth relative to

the National Currency and the elevated USD

yields. Again, while the relevant data is not

yet available, based on historical behavior, we

do not recall episodes of the GEL

strengthening being driven by the central

bank interventions, which usually are rather

smoothing only, or under the often-used IMF

language also for the floaters – curbing the

unduly fluctuations.
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Seasonally Adjusted Net Inflows, % of GDP

Not Seasonally Adjusted Net Inflows, % of GDP

REER, (Dec-16=100, increase means GEL appreciation, RHS)

NET CURRENCY INFLOWS AND GEL

Note: Net inflows is a sum of net export of goods, gross tourism and remittances.

Remittances from Russia are adjusted for double counting with tourism inflows and

other issues; TBC Capital monthly tourism estimates based on assumptions of share of

migrants counted as residents according to NBG and the estimate that migrants

receiving international revenues based on TBC Bank client survey

Source: Geostat, NBG, TBC Capital
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GEL/USD GEL deposit growth in excess of FC

Source: NBG, TBC Capital

DAILY ESTIMATES OF DEPOSIT 
CONVERSIONS AND GEL/USD
(MoM, seasonally & fc-adjusted, as of 15-Nov)
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EU & UK USA Israel

Turkey Ukraine Kazakhstan

Kirgizstan Other Russia

+18.6% 
YoY

+39.2% 
YoY

REMITTANCES (mln USD)

Note: Remittances from Russia (transparent red area) are adjusted for double counting

with tourism inflows and other issues

Source: NBG, TBC Capital estimates

Note: PPI REER data is estimated from January 2013
REER Trend is estimated based on GDP per capita growth differential between Georgia
and its main trading partners using relative trade weights and adjusted for the share of
non-tradable sector
Source: NBG, IMF, WB, TBC Capital 

GEL REER ACTUAL AND FITTED REER
(As of 17-Sep-23, increase means GEL appreciation)
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PPI REER REER Trend

As of 17-Sep:
USD/GEL: 2.70
EUR/GEL: 2.93
USD/TRY: 28.7
USD/RUB: 89.1

https://tbccapital.ge/static/file/202311141715-weekly-update-from-the-chief-economist_13-11-2023_eng.pdf
https://tbccapital.ge/static/file/202308102439-macro-insights-is-the-georgian-economy-delta-neutral.pdf
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Data releases to watch this week:
Nov-20 – External Trade Detailed Data, Oct-23;
Nov-20 – Producer Price Index, Oct-23;
Nov-20 – Labor Market, 2023 Q3.

Source: NBG
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EU USA Kazakhstan
Israel Turkey Kirgizstan
Azerbaijan UK Other
Total

GROWTH OF REMITTANCES FROM 
COUNTRIES OTHER THAN RUSSIA AND 
UKRAINE (%, YoY and pp respectively)
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Seasonally Adjusted, Dec-19 = 100 YoY, % (RHS)

IMPORT OF GOODS

Source: Geostat, TBC Capital
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Seasonally Adjusted, Dec-19 = 100 YoY, % (RHS)

EXPORT OF GOODS

Source: Geostat, TBC Capital

-50

0

50

100

150

200

A
p

r-
18

J
u

l-
18

O
c

t-
18

J
a

n
-1

9
A

p
r-

19
J

u
l-

19
O

c
t-

19
J

a
n

-2
0

A
p

r-
20

J
u

l-
20

O
c

t-
2

0
J

a
n

-2
1

A
p

r-
21

J
u

l-
21

O
c

t-
2

1
J

a
n

-2
2

A
p

r-
22

J
u

l-
22

O
c

t-
2

2
J

a
n

-2
3

A
p

r-
23

J
u

l-
23

O
c

t-
2

3
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Remittances

Remittances w/o Russia

REMITTANSES
(YoY, %)

Source: NBG, TBC Capital



LEGAL NOTICE

This publication (the “Publication”) has been prepared and distributed by TBC Capital LLC (“TBC Capital”) member of
TBC Bank Group PLC (“Group”) for informational purposes only and independently of the respective companies
mentioned herein. TBC Capital is operating and performing its professional services on the territory of Georgia and is
duly authorized to prepare and distribute this Publication on the territory of Georgia. Nothing in this Publication
constitutes or forms part of an offer or solicitation or invitation to an offer to buy, sell or subscribe for any assets or
securities and nothing herein shall form the basis of any contract or commitment whatsoever or shall be considered
as a recommendation to take any such actions. Since distribution of this Publication may be restricted by law in
certain jurisdictions, persons into whose possession this Publication comes are required by TBC Capital to inform
themselves about and to observe any and all restrictions applicable to them. As this Publication is not directed to or
intended for distribution, directly or indirectly, to or use by any person or entity in any jurisdiction where such distri-
bution, publication, availability or use would be contrary to the applicable law or which would require any registration or
licensing within such jurisdiction, neither TBC Capital nor any member of the Group nor any of their respective
director(s), partner(s), employee(s), affiliates, adviser(s) or agent(s) (“Representatives”) accept any direct or indirect
liability to any person in relation to the publication, distribution or possession of this Publication in or from any
jurisdiction. This Publication is not intended to provide any investment, business, tax and/or legal advice, and credit or
any other evaluation. Recipients of this Publication are strongly required to make their own independent investi-
gation and appraisal of the matters discussed herein. Any investment decision should be made at the investor's sole
discretion. Any and all information contained in this Publication is subject to change without notice, and neither
TBC Capital nor any member of the Group nor any of their Representatives are under any obligation to update or
keep information contained in this Publication. Distribution of this Publication, at any time, does not imply that infor-
mation herein is correct, accurate and/or complete as of any time after its preparation date or that there has been no
change in business, financial condition, prospects, credit worthiness, status or affairs of the respective companies or
anyone else since that date. Accordingly, this Publication should not be considered as a complete description of the
markets, industries and/or companies referred to herein and no reliance should be placed on it. TBC Capital does
not undertake to update this Publication or to correct any inaccuracies therein which may become apparent. The
Publication may include forward-looking statements, but not limited to, statements as to future operating results.
Any “forward-looking statements”, which include all statements other than statements of historical facts, involve
known and unknown risks, uncertainties and other important factors beyond TBC Capital’s control that could
cause the actual results, performance or achievements to be materially different from future results, perfor- mance
or achievements expressed or implied by such forward-looking statements. Such forward-looking state- ments
are based on numerous assumptions regarding present and future business strategies and the environment
operating in the future. By their nature, forward-looking statements involve risks and uncertainties because they
relate to events and depend on circumstances that may or may not occur in the future. No assurances can be given
that the forward-looking statements in this document will be realized. TBC Capital does not intend to update such
forward-looking statements. Opinions, forecasts, estimates and/or statements relating to expectations regarding
future events or the possible future performance of investments represent TBC Capital’s own assessment and inter-
pretation of information available to it currently. Information obtained from the third party sources believed to be
reliable, but that there is no guarantee of the accuracy and/or completeness of such information. TBC Capital does
and seeks to do and any member of the Group may or seek to do business with companies covered in this Publica-
tion. Thus, investors should be aware that TBC Capital may have a potential conflict of interest that could affect the
objectivity of the information contained in this Publication. This Publication may not be reproduced, redistributed or
published, in whole or in part, in any form for any purpose, without the written permission of TBC Capital, and
neither TBC Capital nor any member of the Group nor any of their Representatives accept any liability whatsoever
for the actions of third parties in this respect. TBC Capital makes no expressed or implied representation or warranty of
usefulness in predicting the future performance or in estimating the current or future value of any security or
asset, and expressly disclaims all warranties of merchantability or fitness for a particular purpose or use with respect to
any data included in this Publication. Without limiting any of the foregoing and to the extent permitted by law, TBC
Capital or any member of the Group or any of their Representatives expressly disclaim all liability whatsoever (in
negligence or otherwise) for any loss or damages however arising, directly or indirectly, from any use of this Publi-
cation or its contents (including without limitation to the accuracy and/or completeness of information therein) or
otherwise arising in connection with this Publication or for any act or failure to act by any party on the basis of this
Publication.

Email: research@tbccapital.ge
Email: macro@tbcbank.com.ge

7 Marjanishvili Str., Tbilisi 0102, Georgia
Tel: +995 32 2 272727 | +995 32 2 272733
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