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6M, 2023 vs 6M, 2019
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Recovery of International Visitor Trips

International Tourist Trips Same day
Visitor Trips (Overnight) trips
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Recovery to 2019 level

YoY Change

In 6M, 2023, the number of international
visitor trips reached more than 2.5 million,
registering a significant annual growth rate
of 76% compared to 6M, 2022 period. The
recovery of international visitor trips
compared to 2019 level reached 78%.

In the first 6 months of 2023, the number of
international visitor trips through air borders
recovered by 89% compared to the 6M, 2019
level. The crossing through the land border
constituted a 68% share in total trips with a
75% recovery of the 2019 level.

Sarpi (Turkish border) had the largest share,
equal to 23%, in the total border crossings.
followed by Thilisi International Airport with

Recovery to 2019 level

YoY Change

Recovery to 2019 level

YoY Change

a 20% share in 6M, 2023, registering the
recovery rate of 74% compared to 2019 and
28% annual growth rate compared to 2022.

The distribution of international trips by
other borders is the following: Kazbegi
(Russian border) - 18%, Sadakhlo (Armenian
border) - 15%, Kutaisi Airport - 7%, Batumi
Airport - 4%. The sum of international visitor
trips from these six borders accounted for
87% of all trips.

Male visitors performed more than half of
the visitor trips, with 67% share in total
visitors. The half of visitor trips was attribu-
ted to visitors within the 31-50 age category.

International Visitor Trips to Georgia (6M, 2023)
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Source Markets of Georgia in 6M, 2023

In 6M, 2023 the share of neighboring
countries in international visitor trips was
65%, which is lower than the 2019 figure,
which amounted to 73%. Share of Armenia
has remained relatively stable in terms of
share in total visitors compared to the 2019
level. Azerbaijan’s share remains at a low -
3% figure. Russia and Turkey continue to
notably outpace their 2019 levels in éM,
2023.

The share of the EU+UK amounted to 6%.
Poland (22%), Germany (15%), UK (8%), Latvia
(6%) and France (6%) registered the highest
number of international visitor trips from the
region.

The Middle East accounted for 2% of all
visitor trips, a slight increase from 1% in 6M,
2019. The following countries primarily
represented the Middle East: Saudi Arabia
(29%), Jordan (17%), Kuwait (14%), United
Arab Emirates (11%) and Egypt (8%).

The strong rates of recovery posted in Q1
2023 decelerated in the second quarter. The
recovery slowed down for most of the
countries, with the exception of Turkey and
the Middle east region. Azerbaijan continues

to register the lowest rate among the
neighbors (14%). The reason behind this low
recovery remains the partially closed border.
The international trips from Russia recorded
73% recovery. Turkey also surpassed the
pre-pandemic figure and recorded the
recovery rate of 123%. Armenia recorded,
slightly reduced, 72% recovery compared to
previous quarter.

Israel recovery rate fell below the previous
quarter’s figure and amounted to 118%. Share
of Ukraine in visitors remained stable at 3%,
while the recovery decreased to 72%, mainly
due to the migration.

As a region, the Middle East posted an
improved recovery of 174% relative to 2019.
International visitors from the US almost
equaled the 2019 level and recovery
amounted to 97% in Q2, 2023, while the
recovery of the EU slowed down with 82%
recovery.

Other countries which fully recovered and
outperformed the number of Vvisits
registered in Q2 2023 include: Belarus
(200%), Poland (109%), India (136%), and
Uzbekistan (317%).

Shares of Countries in International Visitor Trips

i 3% 23 H 6M 2019 6M 2023
21%
20% 17 1%
’ . 16%19

15% 6% 15%
15%
10%

4%
5% 3% 3% 2% 3% L
1% 2% 1% 1%

0% . . | —

Turkey Russia Armenia Ukraine Israel Azerbaijan EU&UK  Middle East USA Other

. . . .
Recovery of International Visitor Trips
200%
150%
o '\/\ \./\ /\/
50% /\,\
e

0%

QNANRIR] JIJIRL RSN SNINRR NIV JINNNRIR NNNNRR NNNARK ANINKRR 9898 R

S2R2R2S RSS888 222282 S8S8588 222288 KSR2R288 SS2R2888 2228882 SR28888 88888

EFEIEC T3FIEC TYTIFC FIFIGC TITIFC EEPIGO TEFIEC FEEIFC TIFIEO TTBIT

Tirkiye Russia Armenia Ukraine Israel

Source: The Ministry of Internal Affairs of Georgia

I 04 TOURISMUPDATE - 6M, 2023



International Travel Receipts

International Travel
Receipts (min USD)

6M,2023

Recovery to 2019 level

*(through TBC Bank’s Channels, by non-residents)

In 6M, 2023, the international travel receipts
reached 1,8 billion USD, surpassing the 2019
level by 24%. The Annual growth rate
amounted to 58% compared to 6M, 2022.

The share of neighboring countries in
international travel receipts reached 49%,
falling short to the pre-pandemic level by 6
pp in 6M, 2023. The decrease in the share of
Russia and Azerbaijan is the main reason for
the difference.

Azerbaijan, Armenia, Saudi Arabia and Iran
are still behind their pre-pandemic level,
while revenues generated by other countries
notably surpassedthe 2019 level.

Foreign Card
Operations (min USD)

6M, 2023

Recovery to 2019 level

Non-Cash Spending*
(min USD)

6M,2023

Recovery to 2019 level

The share of Ukraine marginally surpassed
the pre-pandemic levels. The share of
revenues received from tourists from Israel
increased by 2 pp compared to 6M, 2019 and
amounted to 8%.

The EU’s share in international travel receipts
slightly falls behind the 2019 level,
amounting to 12%. In 6M 2023, the share of
Saudi Arabia decreased and amounted to
1%. The share of other countries in total
revenue generated by international travelers
significantly  increased, reaching 22%,
indicating lower dependence on Georgia’s
key source countries compared to 6M, 2019.

Share of Countries in Revenues Generated by International Travelers
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Recovery of Revenues from Travelers relative to 2019 Level
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Compared to the 138% recovery rates Q1, international visitors held 7%  share in
2023, in second quarter, recovery of revenues. EU & UK held only 6% in
international travel receipts slowed down international visitor trips, but their share in
and amounted 115%. total revenues reached 12%.

In 6M, 2023, Russia, Turkey, Israel and EU &
UK were the primary sources of tourism
revenues. Visitor trips translated differently
in travel revenues for different countries:
Armenia, holding 16% of visitor trips,
contributed a moderate 4% to travel
receipts. Ukraine, with 3% share in

Growth of non-cash expenditure of non-
residents through all channels in Georgia
decreased in Q2, 2023. Recovery of Non-
cash expenditure through TBC Bank’s
channels in Q2 2023 slowed down
compared to previous quarter and posted
52% growth compared to 2019.

International Visitor Trips and International Travel Receipts by Countries
(6M, 2023)
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Hotels in Georgia

Average
Occupancyin
large hotels*

hotels

6M,2023

In 6M, 2023 the average occupancy in large
hotels recorded a 2 pp decrease relative to

the corresponding period in 2019, but
exceeded the 6M, 2022 figure.
In second quarter of 2023, average

occupancy posted an increase compared to
the Q1, 2023 and amounted to 59%, falling
behind the occupancy rates of large hotels
in Q2, 2019.

Thilisi’'s average occupancy rate in large
hotels amounted to 67% in 6M, 2023, which
is 2 pp higher than 6M, 2019 figure. The hotel
occupancy in the seaside region notably

ADRin large*

6M, 2023

RevPARin large*
hotels

6M,2023

surpassed 2019 level by 13 pp, amounting to
61%. Beginning of the summer season was
characterized by  traditionally  high
occupancy in large hotels both in Thilisi and
seaside hotels in the month of June, 2023,
when occupancy rates reached 83% and
81%, respectively.

In 6M, 2023, the average daily rate in large
hotels fully recovered and marginally
surpassed the 2019 level - recording 102%
recovery rate and 23% annual growth rate
compared to 6M, 2022. June, 2023 also
posted high level of ADR in large hotels,
amountingto 142 USD.

Average Hotel Occupancyln Large Hotels
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Forecast

International
Visitor Trips
Recovery to 2019

International
Travel Receipts
Recovery to 2019

Occupancyin
large hotels

large Hotels

2021

Actual

22%

38%

44%
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61% 82%
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50% 61%

S $127



INTERNATIONALVISITOR
TRIPS

International visitor is a non-resident traveler
aged 15 or older taking a trip to Georgia
outside of his/her usual environment, for
less than a year. To define the “usual envi-
ronment” in Georgia, travelers conducting
eight or more trips are excluded from the
data.

TOURIST TRIPS
(OVERNIGHT)

A visitor is classified as a tourist (or overnight
visitor) if his/her trip includes an overnight
stay.

SAME DAY TRIPS

A visitor is classified as a same-day visitor (or
excursionist) if his/her trip does not include
an overnight stay.

OCCUPANCY RATE, ADR,
REVPAR

Occupancy rate - the ratio of rented or used
space to the total amount of available space.

ADR - The average daily rate (ADR) measures
the average rental revenue earned for an
occupied room per day.

RevPAR-Revenue per Available room meas-
ures the average rental revenue earned for an
available room per day.
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LEGALNOTICE

This publication (the “Publication”) has been prepared and distributed by TBC Capital LLC (“TBC Capital”)
member of TBC Bank Group PLC (“Group”) for informational purposes only and independently of the respective
companies mentioned herein.

TBC Capital is operating and performing its professional services on the territory of Georgia and is duly autho-
rized to prepare and distribute this Publication on the territory of Georgia.

Nothing in this Publication shall constitute an offer or invitation to treat to solicit buying or selling or subscribing
any assets and/ or securities and nothing herein shall form the basis of any contract or commitment whatsoever
or shall be considered as a rec- ommendation to take any such actions.

Since distribution of this Publication may be restricted by law in certain jurisdictions, persons into whose
possession this Publi- cation comes are required by TBC Capital to inform themselves about and to observe any
and all restrictions applicable to them.

As this Publication is not directed to or intended for distribution, directly or indirectly, to or use by any person or
entity in any juris- diction where such distribution, publication, availability or use would be contrary to the appli-
cable law or which would require any registration or licensing within such jurisdiction, neither TBC Capital nor
any member of the Group nor any of their respective director(s), partner(s), employee(s), affiliates, adviser(s) or
agent(s) (“Representatives”) accept any direct or indirect liability to any person in relation to the publication,
distribution or possession of this Publication in or from any jurisdiction.

This Publication is not intended to provide any investment, business, tax and/or legal advice, and credit or any
other evaluation. Recipients of this Publication are strongly required to make their own independent investiga-
tion and detailed appraisal of the matters discussed herein. Any investment decision should be made at the
investor’s sole discretion and consideration. Any and all information contained in this Publication is subject to
change without notice, and neither TBC Capital nor any member of the Group nor any of their Representatives
are under any obligation to update or keep information contained in this Publication.

Distribution of this Publication, at any time, does not imply that information herein is correct, accurate and/or
complete as of any time after its preparation date or that there has been no change in business, financial condi-
tion, prospects, credit worthiness, sta- tus or affairs of the respective companies or anyone else since that date.
Accordingly, this Publication should not be considered as a complete description of the markets, industries
and/or companies referred to herein and no reliance should be placed on it. TBC Capital does not undertake to
update this Publication or to correct any inaccuracies therein which may become apparent.

The Publication may include forward-looking statements, but not limited to, statements as to future operating
results. Any “for- ward-looking statements”, which include all statements other than statements of historical
facts, involve known and unknown risks, uncertainties and other important factors beyond TBC Capital’s control
that could cause the actual results, performance or achievements to be materially different from future results,
performance or achievements expressed or implied by such for- ward-looking statements. Such forward-look-
ing statements are based on numerous assumptions regarding present and future business strategies and the
environment operating in the future. By their nature, forward-looking statements involve risks and uncertainties
because they relate to events and depend on circumstances that may or may not occur in the future. No assur-
ances can be given that the forward-looking statements in this document will be realized. TBC Capital does not
intend to update such forward-looking statements.

Opinions, forecasts, estimates and/or statements relating to expectations regarding future events or the possi-
ble future perfor- mance of investments represent TBC Capital’s own assessment and interpretation of informa-
tion available to it currently from third party sources. Information obtained from the third party sources believed
to be reliable, but that there is no guarantee of the accuracy and/or completeness of such information.

TBC Capital does and seeks to do and any member of the Group may or seek to do business with companies
covered in this Publication. Thus, investors should be aware that TBC Capital may have a potential conflict of
interest that could affect the ob- jectivity of the information contained in this Publication.

This Publication may not be reproduced, redistributed or published, in whole or in part, in any form for any
purpose, without the written permission of TBC Capital, and neither TBC Capital nor any member of the Group
nor any of their Representatives accept any liability whatsoever for the actions of third parties in this respect.
TBC Capital makes no expressed or implied representation or warranty of usefulness in predicting the future
performance or in estimating the current or future value of any security or asset, and expressly disclaims all
warranties of merchantability or fitness for a particular purpose or use with respect to any data included in this
Publication.

Without limiting any of the foregoing and to the extent permitted by law, TBC Capital or any member of the
Group or any of their Representatives expressly disclaim all liability whatsoever (in negligence or otherwise) for
any loss or damages however arising, directly or indirectly, from any use of this Publication or its contents
(including without limitation to the accuracy and/or completeness of information therein) or otherwise arising
in connection with this Publication or for any act or failure to act by any party on the basis of this Publication.

7 Marjanishvili Str., Thilisi 0102, Georgia Email: Research@tbccapital.ge
Tel: +995 322 272727 | +995 32 2 272733 www.tbccapital.ge
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